ONNECT
Fourth Quarter 2022

CONTENTS

Distressed Market Indicators

Capital Market Perspectives
Bankruptcy Trends

Leveraged Loan Trends

Select DIP Financings and 363 Sales
SOLIC Representative Engagement

Raoul Nowitz Neil F. Luria Edward R. Casas
Senior Managing Director Head of Restructuring Chairman & CEO
rnowitz@soliccapital.com Senior Managing Director Senior Managing Partner

nluria@soliccapital.com ecasas@soliccapital.com




I ———————————————
DISTRESSED MARKET INDICATORS

KEY HIGHLIGHTS

m Per LCD data, the volume of S&P Default Rate Distress Ratiol'l

institutional loans priced at 4% 8%
distressed levels in the index
(defined as performing loans 39, 6%
priced below 80% of par), is now
nearly 8x higher than at the
beginning of the year, at $103
billion - for context, during the
height of the pandemic market
crash in March 2020, this cohort 0 )
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began the year at 1.45% .
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[1] Distress ratio by amount outstanding (percent of loans priced below 80)
[2] Count of ratings action in S&P/LSTA Leveraged Loan Index
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COMMENTARY

m Amend-and-extend activity increased in Q4 2022 - a total of
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CAPITAL MARKET PERSPECTIVES

$13.4 billion of institutional term loans were extended in the
guarter, the most since Q1 2021

The amount of institutional loans coming due in the next two to
three years is more than at any other year-end period on record

Within two years more than $82 billion is due to mature,
although only $7.5 billion of that is due in 2023, but extending
that maturity horizon out to three years, the amount coming due
jumps to over $280 billion

The precipitous increase in the cost of capital is matched by a
corresponding contraction in leverage multiples with Q4 2022
average leverage multiples down to 4.3x, the lowest since 2010

Current Loan Maturities by Year
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Note: FLD is abbreviation for “first lien debt” and SLD is abbreviation for “second lien debt”
Source: Pitchbook | LCD
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BANKRUPTCY TRENDS

SO ENUARY Chapter 11 Filings

m Commercial Chapter 11 bankruptcy filings increased by 4% to 2,500
3,882 in 2022 from the previous year’s total of 3,725 — Q4 2022
filings were up 22% compared to the same period the year prior

m Healthcare bankruptcy filings increased by 84% in 2022 over
2021 totaling 46 cases, returning to 2019/2020 levels - Q4 totals

were almost 3x the number of cases filed in Q1 2022 1, 500
m Reasons attributed for Chapter 11 filings moved away from @
pandemic factors such as work stoppages and lower demand to 1,000
supply-side macroeconomic factors, including supply chain
issues, labor costs and inflation - rising interest rates and the
collapse of crypto are also becoming prominent features in
debtors' explanations for bankruptcy filings

m One of the largest Chapter 11 filings of Q4 2022 was AIG
Financial Products which owes more than $37 billion to its parent d{b QY™ 3 B o &R PR D DD
company, AlG, on loans related to the 2008 financial crisis, L r" TR AT W q’ LSRR R A 2 I
according to court documents (AIG Financial Products largely

2,000

ceased operations in 2008) Source: American Bankruptcy Institute / Epig
Section 363 Sales DIP Financings
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LEVERAGED LOAN TRENDS

COMMENTARY

Middle Market Loan Issuance

m The U.S. leveraged loan asset class struggled in 2022 as risk- $258
averse institutional investors took pause, causing soaring loan
spreads and yields, and pressuring the supply/demand dynamic $20B
m 50% of new-issue volume during the quarter was from companies
rated BB-minus or higher $15B
m Middle market new issue loan originations totaled $1.8 billion in Q4
2022, the lowest in at least 10 years $10B
m Loan volumes in more volatile, cyclical sectors including apparel,
restaurants, construction, and discretionary consumer products $5B
have decreased precipitously I I I I I I I I I I I
m Refinancing activity drove issuance volumes as issuers used the $0B - ~
opportunity to address near-term maturities S} § § 3 3 § 3 3 g S § § s,
m The Q4 2022 refinancing total of $21.3 billion was more than the -$200M orless m$201M- $350M -$351M- $500M
prior two quarters combined ($15.9 billion), but total refinancing Sourse: Pitchbook | LCD
volume in 2022 of $58.4 billion is the lowest since 2015, when '
there was just $49.6 billion refinancings
Spreads for Middle Market Issuers Loan Issuance by Sector
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SELECT DIP FINANCINGS AND 363 SALES

Select DIP Financings sSoLIC

Representative Engagement

Amount Applicable Maturity  Reference

Industry DIP Date

(% in millions) Margin  (months) Rate R
urePoint Cancer
Clovis Oncology, Inc. Health Care 12/11/2022 $75.0 8% PIK 6 Fixed / Treatment (“the
i Company”) operated
Core Scientific, Inc. 'T”f":]malt"’” 12/21/2022 $150.0 10% PIK 6 Fixed Cur‘e a rad‘i)atign)onpcology
echno Ogy Cancer Treatment and cancer
DCL Holdings USA, Inc. Industrials 12/20/2022 $55.0 4.0% 3 SOFR treatment clinic
has completed located in Central
Pipeline Health System LLC  Health Care 10/02/2022 $113.0 10% PIK 4 Fixed ."pf Georgia, providing
. : . asaelo treatment for a
Vesta Holdings, LLC Financials 10/30/2022 $37.9 10.0% 4.5 SOFR 2406 Cancer Care LLC broad range of
ital Ph ical Consumer 0 cancers. With two
Vital Pharmaceuticals, Inc. Staples 10/10/2022 $455.0 8.5% 7 SOFR linear accelerators

Financial Advisor Sl (FEnatiy

modulated radiation
therapy (“IMRT”), the Company offered a range of state-

i of-the-art treatment options for patients spanning a multi-
Select Section 363 Sales colinty caichment area.

Deal Value
($ in millions)

Due to a decline in volume as a result of COVID-19 and
historical turnover with its physician staff, the Company
10/18/2022 Clarus Therapeutics Inc. Tolmar Inc. Healthcare $7.3 filed for Chapter 11 in U.S. Bankruptcy Court in August
2022 in order to pursue a sale or recapitalization.

Date Target Buyer Industry

. . . . Healthcare -
12/12/2022 Clovis Oncology Inc. Novartis Innovative Therapies AG . $50.0 . .
v _ P Pharmaceuticals SOLIC was retained as the Company’s investment
12/09/2022  Fast Radius Inc. Crestview Partners LP; Manufacturing $15.7 banker to orchestrate a competitive sale process under
SyBridge Digital Solutions LLC Section 363 of the U.S. Bankruptcy Code.
11/22/2022 Front Sight Management LLC PrairieFire Education $24.0 SOLIC structured a competitive sale process that
12/13/2022 Medly Health Inc. MedPharmaca Holdings Inc. Healthcare $18.5 I:dg(;?:]j;:)iling detailed financial, operating and facility
11/07/2022 Monarch PCM LLC Alora Pharmaceuticals Healthcare na :;lformation due diligence materials for prospective
uyers
11/04/2022 PhaseBio Pharmaceuticals Inc.  Chiesi Farmaceutici SpA Eﬁalthcare - | $40.0 m Qualifying and soliciting a targeted list of strategic and
S T e e T e armaceuticals financial buyers with nine parties executing
1000572022 SUngard Availabilty Services inc. 11:11 Systems inc. Technology 8525 Confidentality Agreements
- m Maintaining electronic dataroom and facilitating due
10/30/2022 Vesta Holdings LLC SRA Holdings LLC Financials $125.0 diligence calls with interested parties
_ Project Crush Acquisition Corp. OISR m Negotiating bid terms with interested parties
11/30/2022  Winc Inc. LLC Discretionary $10.0 m SOLIC successfully completed the sales process
within 60 days of retention, completing a sale of
Source: Reorg and SOLIC Research Company’s assets to a physician-owned entity




e
NOTES

SOURCES

Pitchbook | LCD, American Bankruptcy Institute / Epiq and others as indicated.
The charts and graphs used in this report have been compiled by SOLIC Capital Advisors solely for purposes of illustration.
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SOLIC Capital Advisors (“SOLIC”) is a leading financial advisory firm providing restructuring, investment banking and distressed asset support services to companies,
lenders, institutional investors, the legal community and other creditor constituencies. SOLIC provides creative solutions to complex challenges by combining market
knowledge with deep industry expertise to realize value and deliver results for our clients. SOLIC’s multi-disciplinary team has successfully led more than 600 mandates,
involving over $150 billion in capitalization, across a wide array of industry sectors, creating significant stakeholder value.

Our firm offers a comprehensive suite of services to assist our clients including: SOLIC Capital Advisors (financial advisory), SOLIC Capital, LLC (FINRA Registered
Broker/Dealer), SOLIC Capital Management (asset management services and Registered Investment Advisor - RIA), and SOLIC Capital Partners (principal investing).
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SOLIC gathers its data from sources it considers reliable. However, it does not guarantee the accuracy or completeness of the information provided within this publication. Any opinions presented reflect the current judgment of the authors
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may from time to time provide investment banking or related services to these companies. Like all SOLIC employees, the authors of this publication receive compensation that is affected by overall firm profitability.

©2023 SOLIC Capital Advisors, LLC. All rights reserved.
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