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KEY HIGHLIGHTS

KEY HIGHLIGHTS Enterprise Value to Revenue

SCA'’s Business Services Index declined by 5.2% for Q2 2024, 9.0x - 8.4x

compared with a 5.1% increase experienced by the S&P 500. Investor

concerns about a slowing economy and softer hiring demand drove 8.0x

down valuations of all business service sectors, while investors interest

in Al enable technology firms continued to drive up the broader market . 7.0x

Professional Staffing was down 15.2%, as concern about reduced 6.0x

employee turnover and reduced hiring demand drove concerns about

prolonged softness in the sector. IT Consulting (down 9.4%) and 5.0x

Marketing Services (down (5.5%) were also down after several quarters

of increases, as the impact of a softening economy created concerns 4.0x

about the ability to sustain recent growth trends. On Specialty Consulting

(up 4.6%), which includes several financial advisory firms such as FTI 3.0x

(NYSE:FCN) and Huron (NAS:HURN) that benefit from increases in 2.0x

bankruptcy and distressed loan activity experienced a net increase

during the quarter. 1.0x

M&A activity in Business Services during Q2 2024 was characterized by 0.0x

steady volume across all sectors, with overall activity dominated by add- Business HRServices Information IT Consulting Marketing Professional Specialty
on acquisition by private equity backed platforms. Notable transactions Process Services Services Staffing Consulting
include: Outsourcing

m  GA Partners, a leading PEO and HR outsourcing firm and portfolio
company of TPG capital, acquired Teamworks Group, A Utah Enterprise Value to EBITDA
based PEO with 14,000 worksite employees

m iQor, a provider of outsourced customers service, account 25.0x 4
receivables management and third-party collections was acquired
by Mill Point capital

m  Quest Global Services, a portfolio company of Carlyle Group, 20.0x
acquired People Tech Group, a provider IT systems design,
development of enterprise systems and data warehouse
management 15.0x

m  Cognizant Technology Solutions (NAS:CTSH) acquired Belcan, a
provider engineering project management and technical staffing
services intended to serve the aerospace, automotive, 10.0x 1
pharmaceutical, and government

m  Danforth Advisors, a portfolio company of Avesi Partners, acquired
LAM Design, a brand strategy, package design & integrated 5.0x -
marketing agency

m  ServiceNow (NYS:NOW) acquired Intella, a provider of
recruitment, hiring and onboarding and payroll management

20.7x

. 0.0x -
services Business HRServices Information IT Consulting Marketing Professional Specialty
Process Services Services Staffing Consulting
Outsourcing
— Source: Pitchbook and SOLIC Research
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Business Services Sectors:
Total Enterprise Value / Revenue

KEY HIGHLIGHTS (continued)

Business Services Sectors: TemporaryHelp Services Trends
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SELECTED M&A TRANSACTIONS

Sub-Sector Date Closed  Target Buyer / Investor Description

Business Process Outsourcing 05/01/2024 Quality Voices Marketing Alternatives Operator of a call center intended to deliver contact center and warshouse and outsourcing
solutions to meet specific needs

Business Process Outsourcing 06/11/2024 iQor Mill Paint Capital Provider of business process outsourcing services to commercial brands. The company

specializes in customer service, first-party and account receivables management and third-
party collections

Business Process Outsourcing 06/25/2024 Clinical Info Solutions Provana (Long Ridge Equity Partners) Provider of outsourced medical billing and coding services for the healthcare sector
including medical billing, insurance eligibility verification, medical coding, charge entry,
payment posting, and more

Business Process Outsourcing 06/25/2024 KnovaOne TRAKAmerica (Flexpoint Ford) Provider of outsourced business services including practical operational support for task-
based projects
HR Services 04/15/2024 Teamworks Group TPG (NASTPG) Provider of human resource services including payroll and tax management, benefts
administration, and human resource support and insurance services
HR Services 047232024 Lyons HR OneDigital (New Mountain Capital, Onex) Prowider of professional employer organization (PEO) services including comprehensive
human resource services, including payroll, benefits, compliance, and risk management
HR Services 05/08/2024 Intella App ServiceNow (NYS:NOW) Provider of a talent acquisition platform offering workforce planning, talent acquisition, talent
management, learning management, idenlity and access management as well as payroll
management
HR Services 05/14/2024 Emplicity Vensure Employer Solutions (Stone Point  Provider of human resources outsourcing services intended for small and medium-sized
Capital, Summit Partners) businesses. The company offers payroll, administration, online education and workers
HR Services 06/03/2024 Execupay Vensure Employer Solutions (Stone Point  Developer of a payroll and human resource platiorm for small and medium-sized
Capital, Summit Partners) organizations that offers payroll, ime management, talent acquisition, talent management
and human resource management
HR Services 06/20/2024 PayCheck Connection OneDigital (New Mountain Capital, Onex)  Provider of human resources services for the medical, technology, restaurant, construction,

and forestry industries offering payroll management, workers' compensation and state
unemployment tax compliance

Information Services 0470472024 Surdex Bowman Consultng (NAS:BWMN) Provider of geospatial data services including aerial imagery, data and mapping products,
technical resources and support for all your geospatial goals

Information Services 05/01/2024 Church Law & Tax Gloo Provider of information services related to legal and tax intended for churches and ministry
leaders

Information Services 05/09/2024 Reg-Room CUBE Content Governance Global (Hg)  Provider of regulatory information services including tailored information on the fast-

changing regulatory environment. The company offers global regulatory tracking, as well as
other regulatory information services

Information Services 05/16/2024 Leopard Solutions SurePoint Technologies (Aquiline Capital ~ Provider of legal data services intended for law firms, legal recruiters, law schools, legal
Pariners, ParkerGale Capital) service providers, in-house counsel, and corporations
Information Services 06/01/2024 Baliven Filangieri Capital Partners Operator of online information portal that helps businesses discover and develop new
clients, partners, and opportunities
Information Services 06/24/2024 Hotel-Online Hospttality Financial and Technology Provider of daily email newsletters and news articles catering to the hospitality industry. The
Professionals company specifically publishes for hotel, travel, casino and food service professionals
IT Consulting 04/23/2024 ‘ana Solutions VTG Group (A&M Capital) Provider of information technology consulling services intended for the government and

commercial sector. The company offers cloud services, cybersecurity services, data
analytics, digital optimization, and more

IT Consulting 04/30/2024 People Tech Group Quest Global Services (Carlyle Group) Provider of IT consulting services including data warehousing, network management,
software evaluation, IT strategy design, technology assessment, Microsoft services, and the

IT Consulting 05/08/2024 Intricity Ness Technologies (KKR) Provider of information technology consulting and business intelligence services intended to
serve healthcare, insurance, manufacturing, financial services, and media industries

IT Consulting 05/16/2024 Technology Solutions Provider Abt Associates Provider of IT consulting services intended to serve public sector organizations and
agencies

|
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Sub-Sector

IT Consulting

IT Consulting

Marketing Services

Marketing Services

Marketing Services

Marketing Services

Marketing Services

Marketing Services

Marketing Services

Professional Staffing

Professional Staffing

Professional Staffing

Professional Staffing

Professional Staffing

Professional Staffing

Specialty Consulting

Specialty Consulting

Specialty Consulting

Specialty Consulting

Specialty Consulting

Specialty Consulting

SELECTED M&A TRANSACTIONS (continued)

Date Closed
06/13/2024

06/18/2024

04/02/2024

04/17/2024

04/30/2024

06/29/2024

05/31/2024

06/21/2024

06/27/2024

04/01/2024

04/29/2024

04/29/2024

06/10/2024

06/14/2024

06/15/2024

04/01/2024

04/02/2024

04/26/2024

04/29/2024

04/30/2024

05/29/2024

Source: Pitchbook and SOLIC Research
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Target

Brainvire

SPYROS Information & Technology
Consulting

Marbury Creative Group

Fat Earth Media

LAM Design

Benchworks

Vici Media

AdTheorent Holding Company

BXB Media

BV Stafiing

Frazee Recruiting Consultants
Employment Geeks

Belcan

Coastal Clinical and Management
Services

Onyx Health Care Staffing

Amerisafe Group

ADV Integrity

RS Engineering

Astrape Consulting

Corporate Sustainability Strategies

RSB Environmental

Buyer [ Investor

Description

Said Differently (Falfurrias Capital Partners) Provider of IT consulting services including digital marketing, cloud solutions, and the

Synergy ECP (Falfurrias Capital Partners)

Luckie & Company

Red Antler

Mod Op (Alterna Equity Partners, Spell

Capital Pariners)

Danforth Advisors (Avesi Partners, Harris

Preston & Partners)

Rockbridge Growth Equity

Cadent (Novacap)

Business Development Resources

Stafing Solutions Enterprises

Lofton Stafing and Security

Active Stafing

Cognizant Technology Solutions
(NAS:CTSH)

Luke & Associates

MedSource Travelers

OnPoint (HCI Equity Pariners, MML
Growth Capital Partners)

Acuren (American Securities)

Clark Dietz

PowerGEM (TA Associates Management)

Legence (Blackstone)

development of end-to-end software, mobile applications, enterprise portals and web
Provider of IT consulting services intended to serve the Department of Defense. The
company offers computer network operations, critical infrastructure resiliency, and more
Provider of marketing and advertising services including branding, strategy and insights,
digital, social and video and Photography services

Operator of a digital marketing agency catering to CPG, tech, apparel, insurance, hospitality
and finance industries

Operator of a branding agency platform that provides brand strategy, package design,
positioning, architecture, and more

Operator of a healthcare and pharmaceutical marketing and advertising agency that offers
design, production, branding, and support services

Operator of a full-service digital advertising technology company intended to build online
campaigns The company specializes in white-labeled services including sales training,
media planning, and more

Digital media platfiorm that focuses on programmatic digital advertising campaigns, serving
both advertising agency and brand customers

Provider of marketing and advertising services specializing in web design, web
development, graphic design, search engine optimization, search engine marketing, web
coaching, print marketing, and more

Provider of commercial stafing solutions for direct hiring, contract workforce optimization,
recruitment process outsourcing, recruitment marketing, and recruiing consulting
Provider of stafing and executive search services including services for temporary, contract,
and temp-to-hire stafing along with direct hire and executive search placement

Provider of stafing and recruiing services specializing in ofiice administrative work,
custodial, transportation, and food industries

Provider of engineering project management and technical stafiing services intended to
serve the aerospace, automotive, industrial, pharmaceutical, electronics, and government
sectors

Provider of healthcare stafing and management services intends to serve military and
federal faciliies across the country

Onyx Health Care Staffing is Rapid Response healthcare stafing agency partnering with
healthcare facilities nationwide to provide urgent and crucial temporary staff and providers
Operator of a safety consulting company intended to help companies with safety programs.
The company offers safety consulting services, safety products, OSHA compliance
consulting, and more

Provider of engineering consulting services intended for the oil and gas companies. The
company offers materials engineering, materials engineering, test systems, advanced
engineering analysis, and more

Provider of civil engineering consulting services intended to serve local agencies and
private partners. The company offers services including roadway engineering, structural
Provider of generation and transmission planning consuling services. The company
provides electric system planning services and resource adequacy studies for ufility
companies and regulators

Provider of sustainability consuling services to real estate organizations intended to
enhanced performance by designing and implementing cost-effective ESG strategies

Alliance Technical Group (Morgan Stanley Operator of a full-service environmental consulting firm serving the energy, refining,

Investment Management)

petrochemical and manufacturing industries
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VALUATION METRICS BY SECTOR

Market Enterprise Enterprise Value to:
Stock % of 52 Cap Value LTM LTM NTM

Ticker Company Name Price Week High {% mm) (% mm) Revenue EBITDA  EBITDA
CNDT Conduent 53.26 79.9% 36669 51,7229 0.5x 10.7x 12.0x NA
EXLS ExIService Holdings 531.36 93.9% 55,004 1 55,2663 3.2x 16.7x 13.5x 29.0x
G Genpact 53219 81.3% 35,7935 56,8519 1.5x 8.9x 8.0x 9.2x
MODV ModivCare 526.24 48.0% 53729 515119 0.5x NA 79x NA
TTEC TTEC Holdings 5568 16.5% 52796 51,2849 0.5x B.7x 57Tx NA
WNS WNS (Holdings) $52.50 97 6% 52,4002 525256 1.9x 91x 7.5x 18.6x

Mean 1.4x 10.4x 9.1x 18.9x

ADP Automatic Data Processing $238.69 92 9% $97,693.7 597,701.8 5.2% 17.8x 16.5% 26.7x
BBSI Barrett Business Services 33277 95 4% 58530 37513 0.7x 10.1x 9.7x 18.0x
DHX DHI Group 52.00 49 5% 51054 31513 1.0x 6.0x 4.3x NM

NSP Insperity 591.21 74.0% 534346 331766 0.5x 12 8x 11.5x 22 2%
PAYX Paychex 5118.56 91 4% 342 6773 342,0408 8.0x 17 6x 16.7x 25 4x

Mean 31x 12.8x 1M1.7x 23.1x
Information Services

CPRT Copart 55416 92.5% $52,118.0 549,164.7 11.8x 27 6x 23.5x 37 9x
CSGP CoStar Group 57414 73.9% $30,286.5 526,444 8 10.5x NM NM NM
EFX Equifax 5242 46 88.1% 5299708 5355458 6.6x 22 1x 18.7x 54 0x
FDS FactSet Research Systems 5408.27 83.6% 5155616 516,681.1 T.Tx 19.0x 18.0x 30.8x
FICO Fair lsaac 51,488 66 98.0% $36,786.2 5387203 24 1x NM 352x NM
FORR Forrester Research 517.08 52 1% 53263 52773 0.6x 6.9x 53x NM
IT Gartner 544906 92 3% $34,860.7 $36,573.0 B.1x 28.0x 24 3x 44 7x
LADT Liguidity Services 51998 94 7% 56090 55028 1.6x 13.0x 9 4x 31.2x
MORN Morningstar 529585 93.6% 3126463 $13,3651 6.4x 26.5x NA 58 8x
Mean 8.4x 20.7x 19.2x 43.1x
IT Consulting
ACN Accenture 5303 .41 78.3% $190,051.3 $189,986.0 29x 18.3x 14.2% 27 8x
CTSH Cognizant Technology Solutions 568.00 84 9% 533,809 5 5328435 1.7x 10.1x 9 4x 16.3x
PRFT Perficient 574.79 77.2% 52,6291 529327 3.3x 20.4x 15.1x 32.0x
SNX TD Synnex $115.40 86.2% 59,855.1 $13,277.2 0.2x 8.9x 7.6x 16.2%
Mean 2.0x 14.4x 11.6x 23.1x
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VALUATION METRICS BY SECTOR (continued)

ETG Enterprise Enterprise Value to:
Stock % of 52 Cap Value LTM LTM NTM
Ticker Company Name Price Week High ($ mm) ($ mm) Revenue EBITDA  EBITDA

The Interpublic Group of Companies
RAMP LiveRamp Holdings
oMC Omnicom Group
PAR: PUB Publicis Groupe
STGW Stagwell
Wi Viad
WPP WPP

Marketing Services
PG

$29.09 71.1% $10,979.2 313,762.8 1.3x 7.9x 7.7x 10.4x
530.94 712.5% 32,0745 31,7478 2.6x NM 13.2% NM
$89.70 90.4% 517,566.3 3224763 1.5% 9.2x 8.6x 12.1x
3106.42 91.0% 326,555.7 327937 4 1.7x 10.4x 8.7x 19.0x
56.82 79.4% 3766.2 32,7125 1.1x NM 6.4x NM
534.00 85.0% 37184 31,4946 1.2x 10.7x 8.2x NA
59.16 80.0% 59.874.9 316,391.4 0.9x 7.3x 6.4x NM

Professional Staffing

Mean

1.5x

9.1x

8.5x

13.8x

SWXCADEN Adecco Group 533.18 67.2% 55,5677 39,0175 0.3x 10.5x 8.4x 16.7x
AMN AMN Healthcare Services $51.23 45 6% 51,9466 332117 0.9x 77x 9 9x 13.6x
CCRN Cross Country Healthcare 513.84 48 1% 34813 54805 0.3x 54x 8.0x 10.6x
KELYA Kelly Services 52141 84 7% 57612 56109 01x 7.2x 4 Bx 15.4x
KFRC Kforce 56213 831% $1.2110 31,267 5 0.9x 15.3x 13.3x 21.5x
MAN ManpowerGroup 569.80 78.5% 53,3297 54,0358 0.2% 13.9x% 8.2% NM
ASGN ASGN 58817 82 9% 34,047 0 54,992 2 11% 1.1x 10.8x 20.4x
AMS-RAND Randstad 54533 71.0% 58,0356 39,1652 0.3x 79x 7.3x 13.5x
RCMT RCM Technologies 51872 58 2% 51451 51686 0.6x B.7x 59x 9.2x
RGP Resources Connection 511.04 64 9% 53732 52742 0.4x 6.3x 6.5x 16.7x
RHI Robert Half 563.98 72 4% 36,7136 36,4136 1.0% 11.2x 14.0x 19.1x
NAS:STAF Stafing 360 Solutions 5210 206% 513 5157 01x NA 28x NA
THI TrueBlue $10.30 54 0% 53149 53405 0.2x NA 25 6x NA
Mean 0.5x 9.4x 9.6x 15.7x

Specialty Consulting

CBZ CBIZ

CRAI CRA International

EXPO Exponent (Consulting Services)

FCN FTI Consulting

HURN Huron Consulting Group

MMS Maximus ( Consulting Services (B2B))
HCKT The Hackett Group

57410
5172.22
595.12
5215.53
598.50
385.70
521.72

92.1%
92.0%
92.6%
92.8%
86.9%
94.5%
81.4%

53,7133
51.191.0
54.819.8
57.693.8
31,7736
35,2101
3599.8

54,386.5
51,3296
54,678.3
57,6684
32,3757
36,503.9
$619.0

27x
21x
B8 6x
2.2%
1.7%
1.3x
2.0x

19.2x
15.1x
32.9x
17.6x
18.2x
12.3x
1.7x

17 9x
17 5x
20.4x
18.1x
12.1x
10.5x
97Tx

29.9x
28.2x
NM
25.1x
28.5x
22.5x
17.1x

Source: Pitchbook




SOLIC REPRESENTATIVE TRANSACTIONS*

HEALTHCARE

FINANCIAL
SERVICES

REAL ESTATE
AND

INFRASTRUCTURE

ENERGY

INDUSTRIAL
AND
OUTSOURCING
SERVICES

EAGLE HOSPITAL TSN upland Hills $456,700,000 &) United Surgical Partners
OSSR Heah Memorial has acauiredan interest
i Uniseriy MedscalCenter as acquired an interestin
has been acquired by Three dialysis centers ' . i
P have been acquired by has been acquired by
[SOUND| e :
PHYSICIANS ‘v-r ;'EEDSICE:II.U:ARE HCA
Sell Side Advisor Sell Side Advisor Financial Advisor Sell Side Advisor
$100,000,000 $750,000,000 $4,500,000,000 $5,000,000,000
Capital Placement Assetunder Management of Assets Pre-Filing Secured
- Indebtedness
-~ B i
CREEN BANK SageCrest I, LLC ?‘P—ﬁﬂ I_ II\TEIL @
Placement Agent and Financial Advisor and
Financial Advisor Fiduciary Oversight Financial Advisor Chief Restructuring Officer
$118,000,000 $212,320,000 $87,000,000,000 $357,000,000
Sale of senior notes Debt Restructuring Debt Restructuring HQu
secured by property at [ 3 o
610 Lexington, New York '1 WI LTON has been acquired by
PARTNERS e
61 0 L Ex SunCal Companies REAL ESTATE R_ESQ
Financial Advisor Financial Advisor Financial Advisor Sell Side Advisor
$40,000,000,000 $800,000,000 $240,600,000 $13,100,000
Pre-Restructuring Debt Restructuring Capital Placement
B Invested Capital @ ®
Energy Future Holdings
9 g (f'/ BOSQUE LN .
 POWER COMPANY VAREL @® @ Alexin, LLC
Financial Advisor Financial Advisor Restructuring Advisor Financial Advisor
Hancock Park Associates ?380,000,000 _ _ $Bﬂﬂ,ﬂﬂﬂ,ﬂﬂﬂ .
has made a Capital Restructuring ALSResolvion Caplta;rl]?;gt;;ctunng
strategicinvestmentin has been acquired by

P%fs%@

Financial Advisor

Tensar

Financial Advisor

(W]l SPANOS BARBER JESSE
fuj] SNOS BARBERJESSE

Sell Side Advisor

@@ jiffylube

Financial Advisor
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NOTES

SOURCES

PitchBook, Bloomberg, Bureau of Labor Statistics, company 10-K, 10-Q and 8-K SEC filings, annual reports, press releases, and others as indicated.
Any public companies chosen for the “SOLIC Business Services Sector Index (“SBSS Index”)” are companies commonly used for industry information to show performance
within a sector. They do not include all public companies that could be categorized within the sector and were not created as benchmarks; they do not imply benchmarking and
do not constitute recommendations for a particular security and/or sector. The charts and graphs used in this report have been compiled by SOLIC Capital Advisors solely for
purposes of illustration.
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SOLIC Capital Advisors (“SOLIC”) is a leading financial advisory firm providing restructuring, investment banking and distressed asset support services to companies,
lenders, institutional investors, the legal community and other creditor constituencies. SOLIC provides creative solutions to complex challenges by combining market
knowledge with deep industry expertise to realize value and deliver results for our clients. SOLIC’s multi-disciplinary team has successfully led more than 600 mandates,
involving over $150 billion in capitalization, across a wide array of industry sectors, creating significant stakeholder value.

Our firm offers a comprehensive suite of services to assist our clients including: SOLIC Capital Advisors (financial advisory), SOLIC Capital, LLC (FINRA Registered
Broker/Dealer), SOLIC Capital Management (asset management services and Registered Investment Advisor - RIA), and SOLIC Capital Partners (principal investing).

RESTRUCTURING ¢ INVESTMENT BANKING * DISTRESSED ASSET SUPPORT SERVICES
soliccapital.com | 847.583.1618 OFFICE LOCATIONS Atlanta | Chicago | Orlando

SOLIC gathers its data from sources it considers reliable. However, it does not guarantee the accuracy or completeness of the information provided within this publication. Any opinions presented reflect the current judgment of the authors
and are subject to change. SOLIC makes no warranties, expressed or implied, regarding the accuracy of this information or any opinions expressed by the authors. (Officers, directors and employees of SOLIC and its subsidiaries may have
positions in the securities of the companies discussed.) This publication does not constitute a recommendation with respect to the securities of any company discussed herein, and it should not be construed as such. SOLIC or its affiliates
may from time to time provide investment banking or related services to these companies. Like all SOLIC employees, the authors of this publication receive compensation that is affected by overall firm profitability.

©2024 SOLIC Capital Advisors, LLC. All rights reserved.
Investment banking, private placement, merger, acquisition and divestiture services offered through SOLIC Capital, LLC. Member FINRA/SIPC. SOLIC Capital Management, LLC is a Registered Investment Adviser in the State of lllinois.
SOLIC is not a certified public accounting firm and does not provide audit, attest, or public accounting service
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